




























 

 
 

 

 

Reply to Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of Sree Chitra Tirunal Institute 

for Medical Sciences and Technology (SCTIMST), Thiruvananthapuram for the year ended 31 March 2021. 

 

 
 

Audit para Observation Reply of the Institute 

{A) Balance Sheet 
 

Al Current liabilities 
and provisions 
(Schedule-7)  
" 53.70 crore 
 

As per Paragraph 8 of Schedule-24 Significant 
Accounting Policies of the annual accounts for the year 
2020-21, retirement benefits are being accounted for on 
cash basis by SCTIM ST. However, the institute has done 
the actuarial valuation for the year 2020-21 and the 
liability towards gratuity, pension and accumulated 
leave encashment were,  41.85 crore, "499.02 crore  an,d 
29.94 crore respectively. 

Against the liability of, 570.81crore as on 31 March 2021, 
SCTIMST has created provision of amounting to, 32.58 
crore only. This has resulted in understatement of 
Schedule-7: Current Liabilities and Provisions by, 
538.23 crore and understatement of establishment 
expenses. 

 
The liability in respect of Gratuity, Pension and Leave 
Encashment is disclosed in para 11 of Schedule No. 25-Notes 
on accounts. Detailed fund requirement based on the 
proposal submitted by the LIC of India for the creation of 
Pension find has been forwarded to DST. It is understood that 
DST has taken up the matter with DoE for clearance & budget 
allocation. 

 
A2 Current Liabilities 
and Provisions 
(Schedule 7) 
“ 75.758 lakh 

As per the notes and instructions contained in the 
approved Uniform Format of Accounts prescribed for 
central autonomous bodies, provisions were to be 
provided under 'Schedule- 7 - Current Liabilities and 
Provisions'. SCTlMST paid 75.78 lakh in April/May 2021 
towards the annual maintenance charges (AMC) for the 
year 2020-21. It was however observed that Institute did 
not create provision for AMC during the year 2020-21. 
Thus, Schedule-7: Current Liabilities and Provisions 
understate d and capital fund overstated by" 75.758 lakh 

It may be noted that creating provision for repairs and 
maintenance was not in place at the Institute. However, 
suggestion from audit is noted for future guidance. There is a 
steady expense of Rs.5 to 6 Cr under the head Repairs & 
maintenance at the Institute for past several years. The 
amount stated by the audit (for 2021-22) will be transferred 
to prior period expenses and can be verified during the next 
audit.  Hence there is no understatement of current liabilities 
and over statement of capital fund.   



 

 
 

(B) General 
 
B1 Grant- in- aid 
 

SCTIMST received an amount on'. 310 cr ore from DST. 
Out of this, Grants-in-aid towards Salary received from 
DST was" 190 crore and Grant-in-aid towards General 
purpose received was, “75 crore and the entire amount 
was spent. Grant-in-aid for creation of Capital Assets 
was with an opening balance of !'! 60 crore  and an 
amount o,f 45 crore grants was received during the 
financial year  2020-21,  an amount of,   “ 30.40 crore  
was spent during the  financial  year and balance at  the  
end of the year was “74.60 crore. 

 

Noted. 

B2 General  As per Rule 233(ii) of GFR 2017, on completion of the 
projects or schemes, if the assets are allowed to be 
retained by the sponsoring institute/ organization, the 
implementing agency should include the assets at book 
value in their own accounts. 
 As per Paragraph 12 of Schedule-25, value of assets 
acquired from on-going external projects from April 2014 
to March 2021 was, “43.25  crore. However, the value of assets 
procured towards the completed projects was not worked out 
and the consent of the sponsoring agencies not obtained to 
include the value of these assets in the institute accounts. 

 

Institute disclosed the value of assets acquired out of external 
projects in the Notes to Accounts (para 12 (a). These assets 
were acquired mainly out of funds received from GoI (DBT, 
DST for TRC & Meity etc.) and these projects are ongoing.   
Since the projects funded by external agencies are ongoing 
and final report is yet to be forwarded to respective funding 
agencies. Value of these assets will be included in the 
accounts of the Institute (Schedule- 8) in the future years 
after due closure of projects. 
Based on the audit observation of the previous year, Institute 
has started the practice of obtaining consent letter from the 
concerned funding agencies as required in Rule 233 of GFR, 
2017.  Consent is yet to be received.  Once the consent is 
received from the funding agencies, assets will be 
incorporated in the Institute’s accounts. 

B3 General As per approved uniform format of accounts, the Central 
Autonomous bodies are prescribed to follow accrual basis 
of accounting. In the accrual system of accounts, 
transactions are recorded in accounts at the time of 
transfer of goods and services. Audit scrutiny however 
revealed that the institute did not record its transactions at 
the time of transfer of goods and services. 

Further, Audit scrutiny revealed that the institute did not 
have its Creditors (Payable) ledger and Debtors 
(Receivable) ledger accounts required as prescribed 
under the Uniform format of accounts. Detailed ledger 
accounts which record the voucher level details of all 

To take care of the Audit observation, Institute would consider 
the following: - 
a. Institute will approach accounting software production 
houses like M/s. Tally Software Solutions Pvt. Ltd.  to explore 
possibilities on whether their readymade software can 
accommodate multi functionalities of the Institute. This would 
help Institute to ascertain whether the software would support 
multiple functions/activities carried out which includes patient 
related activities such as Investigations (Lab, MRI, ECG, 
ECHO, Cath lab etc.) done at respective areas in Hospital 
block and link it to Accounts of the Institute. Inpatient billing 
record need to be available to operation theaters, ICUs and 
different wards to enable the smooth functioning of 



 

 
 

outstanding transactions which would help the 
management to periodically pursue with the customers to 
adjust the outstanding transactions did not exist. As a 
result, the system of Debtors/ Creditors management was 
not effective as evident from the large outstanding 
amounts available in these accounts. 

The institute may therefore disclose under its notes on 
accounts the accounting system pursued by the institute. 

admission/discharge of patients. Besides Institute have 
Research and Academic divisions. Finance and accounting 
activities of these divisions also needs to be captured and 
accounted.   
b. Institute have to hire and consultant who is an expert in 
Accounts and software to study the prevailing software 
program running at the Institute and suggest changes and 
improvements which would take care of the needs suggested 
by the Audit.  
Switching over to a new software and improvement in current 
one as suggested by the Audit requires time.  However, audit 
observation is noted for future guidance.   

(C) Management 
Letter 

Deficiencies which have not been included in the Separate 
Audit Report have been brought to the notice of Sree 
Chitra Tirunal Institute for Medical Sciences and 
Technology, Thiruvananthapuram through a Management 
letter issued separately for remedial/corrective action. 

The observations mentioned in the Management letter have 
been noted for future guidance as well as remedial/corrective 
action.  
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